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The Future of
Fundraising is Online

Real Estate Crowdfunding




Regulatory Changes
Regulation D General Solicitation as part of the JOBS Act
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Lending is Ripe for Disruption

Annual lending revenues in 2013, US $ billions

Source: “A Trillion Dollar Market By the People, For the People” www.foundationcapital.com

© Traditional Players - 98% Market Share
©  Marketplace Players - 2% Market Share
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Marketplace Lending Players

Across all industries
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Exponential Growth in Marketplace Lending

~$9 billion in marketplace loans to be closed in 2014
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GROWTH OVER 5 YEARS
meeees T
2009 2010 20M 2012 2013

Source: “A Trillion Dollar Market By the People, For the People” www.foundationcapital.com
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Featured Assets mm=a
m BH FU N D R I s E Below iz# sampling of real estate szzetz into which the Fundrize income eREIT has invested.

Fundnze members receive novfications when new aszets are added to the =REIT

Our Capital

Discretionary, balance sheet funds from two public non-
traded REITs. Over $100 million invested across 70+ deals.
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2-Unit New York Condc Renovation Suburben Seattie Stabdized Lues 11-Unit Phoenix Multifamily Rehs.
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Our Investment Structure

Structure Senior Debt rveture Sreferred Igue Jtructure Senior Debt

J :’” IT "."’Ef Jv!_“;j-; (:‘:,E;EC::‘E[ 'E':-'UIT."’ Azzet Type Condominium bisee Tipe Tharhaime: Ascet Typie Wultfamily

B Project Phase Value-Add o,ect P ace Rabizes Project Phase Value-Add
A Fundrise Investment Is structured as joint o] Common Equity
. = 15-20% avg. cost of capital
venture preferred equity. it generally consti- o
A Fundrise JV Preferred Equity

tutes between 10-30% of the project’s total - 10-15% avg. cost of capital

capitalization, has a projectad term of 1-10 il

years, and earns annual returns of roughly o

10-15%, The Investment Is used to flexibly fill - Senior Debt

T 4-6% avg. interest rate

gaps In the capital stack, does not participate i Richland, WA Stabilized Muttifami Fitzzburgh Stabiized Ace Hozel Atlanta Vislue-Add Retail Conversi...

In the upside. and does not feature any ey Richland, WA Piburgh, P Atlanta, GA

prepayment penalties. | — O - ) —_G—T —i— p——
Total Amoum §2.00 million otal Amoces =275 milion Total Amount 5551 milbon
ructure Preferred Equity Strocture Srefecres Touwy Structure Deabt & Pref Eg-

Typical Transaction Profile
Project Phase Stabilized Project Prass Sabliced Project Phaze Valye-Add
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Total Project Capitalization $10-100 million

Deveolopment Phase Ground-Up, Value-Add, Acquisition

Product Type- Multifamily, Mixed-Use, Retall, Office, Self-Storage, Industrial

i 5 -

Location Top 50 US metropolitan statistical areas o LR S Los Aageios Caoh-Plawing Lond L Sobi b Mormghi BbliGa e

pmleﬂed Tefm i ]_]0 years Long Island City, New York, N Angeies. CA ardove, TH
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Position in Capital Stack- Betwean 60-90%, aggregate with senlor debt Total Amount $3.477 millian Total Amoure 4290 milice 4375 millen

Sponsor’s Track Record At least $100 million developed, 3+ deals per year Tructuee SenforDect —— D P
Azzet Type Condominium taret Type Lang Anset Type WMultfamily

Project Phaze Ground-Up Progert Phase relue-ads Project Phose tabllized
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$3.75 million Preferred Equity Multifamily
Capital Structure
Type Source ¢ of Total
P :
® Preferre r eREIT
Total 100.0%

Stabilized

$31,100,000

Atlanta Value-Add Retail Conversion

—_— 0

$5.51 million
Capital Structure
Type
. Equity

® Preferred Equiry
® Senior Debt

Total

ta

Debt & Pref Equity

Source
Sponsor and LPs
Fundrise Income eREIT

Fundrise Income eREIT

Retail

% of Total

18.3%

Value-Add

Amount

$910,000
$4,600,000

$6,740,605
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Organizing demand for
(sustainable, equitable)
Transit-Oriented
Development

David Wood, Director
Initiative for Responsible Investment
June 14, 2016

INITIATIVE FOR  [EEE HARVARDKennedySchool

“ RESPONSIBLE = THE HAUSER INSTITUTE
INVESTMENT FOR CIVIL SOCIETY

at the Center for Public Leadership



The Capital Absorption Capacity of
Places

* Problems:
e Underproduction of (S,E) TOD
* Motivated investors complain of lack of product
e Existing community investment system constrained

* Actors:
* Place-based collaboratives
* Extra-local capacity
e Expanding the boundaries of community investment

* The structure fund and beyond
* Revealing pipelines
* Reducing transaction costs
* Cl as a system INITIATIVE FOR  [EEE HARVARDKennedySchool
“ RESPONSIBLE = THE HAUSER INSTITUTE
|NVESTMENT FOR CIVIL SOCIETY

at the Center for Public Leadership



Three examples of this work

* Bay Area
* Plan Bay Area
* New resources: AHSC, publicly controlled land

* Denver
* Rail expansion
* Mile High connects
* Locally impact investors

* Working Cities Challenge — Boston Fed
* Economic development and community development
* System and geographic boundaries

INITIATIVE FOR HARVARDKennedySchoql
“ RESPONSIBLE THE HAUSER INSTITUTE
|NVES‘|‘MENT FOR CIVIL SOCIETY

at the Center for Public Leadership



What role for developers?

* Connecting planning to investment

* Integrating developers in the community investment
system

* Impact investors, responsible investors, language and
engagement

 What’s the hope?
 More and better deals
* Greater and more effective deployment of motivated

resources
INITIATIVE FOR HARVARD Kennedy School
RESPONSIBLE THE HAUSER INSTITUTE
|NVES‘|‘MENT FOR CIVIL SOCIETY

at the Center for Public Leadership
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